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SUBJECT: FINANCIAL ASSISTANCE TO PORTUGAL: IMF VISIT 

1 . WEEKLY NEWSPAPER "EXPRESSO" CARRIED PROMINENT FRONT-PAGE 
ARTICLE DESCRIBING ALLEGED REPORT WRITTEN BY IMF TEAM WHICH 
VISITED PORTUGAL BETWEEN JULY 19-22. ACCORDING TO ARTICLE, 

TEAM ALLEGEDLY NOTED THAT PORTUGUESE FOREIGN EXCHANGE SITUATION VERY 
SERIOUS AND RECOMMENDED SEVERAL MEASURES, INCLUDING RE- 
DUCTION OF CREDIT TO PUBLIC SECTOR, PRICE INCREASE, REDUCTION 
OF PUBLIC SECTOR DEFICIT, CONTINUED IMPORT RESTRICTIONS AND 
INTEREST RATE HIKES. ARTICLE ADDED THAT TEAM CONCLUDED THAT 
FEBRUARY MEASURES WERE INSUFFICIENT AND INADEQUATELY IMPLE- 
MENTED. IMF TEAM LEADER WAS MR. DINI, ACCORDING TO ARTICLE. 

2. ARTICLE ELICITED OFFICIAL STATEMENT FROM GOP, STATING THAT 
NEGOTIATIONS OVER SECOND TRANCHE WOULD BEGIN MID-SEPTEMBER. 

PLANNING MINISTER SOUSA GOMES QUOTED IN "DIARIO DE NOTICIAS" 

AUGUST 1 AS STATING THE SEPTEMBER NEGOTIATIONS WILL PERMIT 
THE FINAL DEFINITION OF STABILIZATION MEASURES. HE 
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NOTED THAT THE JULY 19-22 VISIT WAS AN INFORMATION GATH- 
ERING EXERCISE AND NO NEGOTIATIONS TOOK PLACE. HE DENIED 
THAT A FORMAL REPORT HAD BEEN MADE AND DECLARED THAT 
GHE GOP HAS BEEN PREPARING A PACKAGE OF MEASURES WHICH HAVE 
NOTHING TO DO WITH THE IMF AND ARE DESIGNED TO COMPLEMENT 
THE FEBRUARY 25 PACKAGE. HE SAID THAT NO SENSATIONAL MEASURES 
ARE CONTEMPLATED AND CONCLUDED THAT WHILE SITUATION STILL 
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GRAVE, THERE HAS BEEN SOME RECUPERATION IN COMPARISON WITH 
1976. 

3. COMMENT: REPORT OBVIOUSLY INACCURATE IN SOME SUBSTANTIVE 
DETAILS. HOWEVER, FRONT PAGE COVERAGE AND THE IMMEDIATE 
GOP REACTION INDICATES SENSITIVITY OF THE ISSUE AND 
THE DIFFICULT SITUATION UNDER WHICH GOP MUST OPERATE IN 
ITS ATTEMPT TO RESOLVE ECONOMIC PROBLEM. 

CARLUCCI 
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